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The Report on National and International Measures 
for Full Employment prepared by the Group of Experts 
appointed by the Secretary-General of the United Nations 
and submitted in December 1949 was among the out- 
standing items on the agenda of the 11th Session of the 
Economic and Social Council in Geneva in July and 
August 1950. After extensive discussion, which was 
closely related to the discussion of the Report of the 
Fourth Session of the Sub-Commission on Economic 
Development, the Council on August 15 adopted a resolu- 
tion intended to provide concrete content to the obliga- 
tions of members of the United Nations, under Articles 
55 and 56 of the Charter, to take joint and separate 
action to promote higher standards of living, full employ- 
ment, and conditions of economic and social progress 
and development. 

The Council has decided to place on its agenda once 
each year the problem of achieving and maintaining full 
employment with progressively improving levels of pro- 
duction, trade, and consumption, and maintenance of or 
progress toward the achievement of equilibrium in bal- 
ances of payments. Each government is asked to publish 
annually a statement of its economic objectives, making 
special reference to goals or forecasts relating to em- 
ployment, production, consumption, investment, or such 
other measurable economic factors as may be significant 
indicators of the trends of its economy, to publish the 
standard by which it defines the meaning of full employ- 
ment as a continuing objective of policy, and to formu- 
late and periodically review the policies, programs, and 
techniques which it intends to pursue for the purpose of 
achieving such objectives, goals, and standards as it may 
set for itself. 

The reports submitted by governments to the Secre- 
tary-General in accordance with these recommendations 
will be analyzed by him and further examined by the 
Economic, Employment, and Development Commission 
for the purpose of calling attention to the repercussions 
of the goals, policies, and programs of the various gov- 
ernments upon the economic situation of other countries 
and of formulating significant problems of international 
concern that may arise for consideration by the Council. 

In view of the close relationship, in a free and expand- 
ing world economy, between high and stable levels of 
domestic employment, international capital movements, 
and imports and exports, the Council’s Resolution also 
provided for a further series of studies with the object 
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of encouraging effective international full employment 
policies. It is recommended that governments should 
“achieve and maintain, to the extent feasible, a high 
level and regular rate of flow of international investment 
capital for development purposes; strive to prevent lapses 
in the flow of international investment resulting from or 
associated with economic recessions; .. . . seek to avoid, 
in their economic policies and programs, measures which 
would be likely to have seriously adverse effects on the 
balances of payments or employment levels of other 
countries; and, in the event of a domestic recession, 
adopt, to the extent feasible, measures to offset the 
adverse effects of such recession on the balances of pay- 
ments or employment levels of other countries.” 

In connection with the questionnaire already circulated 
to governments concerning their plans, policies, and 
action for the maintenance of full employment, each 
government will be asked to furnish estimates of its 
balance of payments position, and information on its 
related economic policies for the ensuing year. A special 
questionnaire is also to be prepared, with the advice of 
suitable experts, for the purpose of assembling from 
each government quantitative estimates of the main 
elements in the balance of international payments that it 
hopes to attain by 1954. 

The annual balance of payments estimates are to be 
analyzed by the United Nations Secretariat, which will 
also make an analysis of the changes in demand for and 
supply of the principal commodities in international 
trade which might be expected to occur in the light of 
the 1954 balance of payments estimates. A general 
analysis of the 1954 estimates will be made by a group 
of three independent experts. In all these activities, the 
Secretary-General is requested to cooperate with and 
consult with the specialized agencies concerned. 

The concrete proposals for international action made 
by the experts in December 1949 were not accepted by 
the Council. A group of 3 to 5 experts is, however, to 
make technical studies and, after seeking the views of the 
International Monetary Fund and International Bank 
for Reconstruction and Development, to prepare a report 
“formulating and analyzing alternative practical ways of 
dealing with the problem of reducing the international 
impact of recessions that may arise.” 

The Secretary-General is also to appoint a small group 
of experts to prepare, in the light of the current world 
economic situation and the requirements of economic 
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development, a report on unemployment and under- 
employment in underdeveloped countries, and the na- 
tional and international measures required to reduce 
such unemployment and underemployment. 

A separate resolution of the Council dealt with methods 
of financing the economic development of underdeveloped 
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countries, including both the mobilization of domestic 
capital and an increased flow of international capital. 
All these reports and studies will eventually be examined 
by the Economic, Employment and Development Com- 
mission, which will make recommendations to the Council 
at its 14th Session, i.e., at the first meeting in 1952. 


IBRD Loan to Australia 


The International Bank for Reconstruction and De- 
velopment on August 22 made a loan of $100 million to 
the Commonwealth of Australia. The loan is to be used 
for capital goods and equipment needed for development 
projects, both private and governmental, in the next two 
years. The Bank has also indicated to the Australian 
Government that it is willing, in principle, to participate 
over the next five years in the further financing of Aus- 
tralian development. 

The loan is for a term of 25 years and carries interest 
at the rate of 314 per cent, plus a commission at the 


Evrope 
U.K. Exports to the Dollar Area 


The Board of Trade has announced that its provisional 
figures show that the dollar value of exports from the 
United Kingdom to the United States in July was the 
highest of any month since devaluation; and further that 
the exports to the United States exceeded those to 
Canada—for some time the larger dollar market for the 
United Kingdom. Shipments to the United States in 
July were £11.3 million or roughly US$31 million, while 
exports to Canada were US$29.3 million. This displace- 
ment of Canada by the United States, however, reflects an 
increase in U.S. imports from the United Kingdom and 
not any contraction of Canadian imports. Although the 
value of shipments to Canada in July was lower than 
the exceptional figure for May, it was above the monthly 
average for the second quarter of this year, as shown 
by the following table: 


Conversion U.S. Canada 
Rate (million U.S. dollars) 
$2.80 18.8 23.9 

2nd quar. mo. av. $2.80 20.4 28.6 

1948 July $4.03 25.3 29.7 

1949 July J 15.3 27.0 

1950 July : 31.7 29.3 


Date 


1950 ist quar. mo. av. 


Re-exports to the dollar area reached £6.2 million in 
July; presumably this figure includes the heavy exports 
of refined tin sold in recent weeks to U.S. buyers. 

Imports for July have been provisionally valued at 
£225 million, which equals the monthly average for the 
second quarter of this year and is £38.5 million more 
than the July 1949 figure. For the first seven months of 
1950, the excess of imports (c.i.f.) over exports and re- 
exports (f.o.b.) was £257 million, compared with £239 


rate of 1 per cent per annum which is allocated to a 
special reserve fund in accordance with the Bank’s 
Articles of Agreement. Amortization payments, calculated 
to retire the loan by maturity, will start on September 1, 
1955. 

This loan is the first made by the Bank to the Com- 
monwealth of Australia and the first that the Bank has 
made in the Southwest Pacific area. 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
August 22, 1950. 


million in the corresponding period of 1949. Although 

the sharp rise in the cost of imports has tended to 

minimize the success of the export drive as far as the 

balance of payments is concerned, the expansion of ex- 

ports to dollar markets in recent months is encouraging. 

Sources: The Financial Times, August 17, 1950, The 
Times, August 17, 1950, and The Economist, 
August 19, 1950, London, England. 


Anglo-German Trade 


The United Kingdom and the West German Federal 
Republic last week signed a trade agreement designed to 
eliminate discrimination against each other. Previously, 
when the United Kingdom lifted the quantitative restric- 
tions from 50 per cent of its imports from OEEC coun- 
tries, Belgium, Switzerland, and Western Germany were 
excluded to avoid hard currency losses. Western Ger- 
many, on the other hand, through bilateral agreements 
has been giving preference to U.K. competitors—Hol- 
land, the Scandinavian countries, and a number of other 
European countries. 

Under the new agreement, British exporters will be able 
to compete on equal terms with other OEEC countries, 
and this should affect, particularly, machinery exports 
to Germany. In return, German goods will be marketed 
in Britain under open general licenses or without discrim- 
ination under quotas. Dominion markets will also be- 
come more accessible to Germany. 

The new agreement is reported to call for an exchange 
of goods to the equivalent of about US$1 billion. The 
United Kingdom will export less than it imports from 
Western Germany, but this will be balanced by an excess 
of exports over imports from the British colonies and 
other members of the sterling bloc. A detailed list of 
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goods to be exchanged will be published after ratification 

of the agreement by the two governments and its approval 

by the Allied High Commission. 

Sources: The Times, August 17, 1950, The Financial 
Times, August 17, 1950, and The Economist, 
August 19, 1950, London, England; New York 
Herald Tribune, Paris, France, August 17, 1950. 


U.S. Bank Loan to France 


A loan of $225 million was granted to the French Gov- 
ernment on August 17 by a group of 25 U.S. banks 
headed by the Chase National Bank and J. P. Morgan & 
Co. One part of the loan is a long-term loan of $200 
million, of which 25 per cent will mature in three years, 
25 per cent in four years, and 50 per cent in five years. 
This loan is secured by short-term U.S. Government 
securities, with interest at 214 per cent for the three-year 
maturity and 244 per cent for the four and five year 
maturities. The French Government may repay the loan 
in part or wholly before maturity. 

The second part of the loan is an unsecured short- 
term loan of $25 million, with a maturity of three months 
and renewable three times. The interest rate is 214 
per cent. 

The loan follows the repayment by the French Govern- 
ment of the $75 million dollar outstanding balance of the 
1947-49 loan of the New York Federal Reserve Bank and 
other U.S. banks which was made in connection with the 
revaluation of the gold stock of the Bank of France 
(see this News Survey, Vol. III, p. 42). 

The mechanism of the loan involves two basic prin- 
ciples: (a) The loan is secured, but the security is 
provided only after the loan is granted; in other words, 
as soon as the loan is granted it is reinvested in market- 
able government securities. (b) The ultimate purpose of 
the loan is to provide not dollars but francs to the French 
Government. This is achieved as follows: The loan, 
though made for French Government account, is credited 
to the French Stabilization Fund which therefore be- 
comes a debtor to the French Government. The Fund 
then either uses its own dollar holdings or buys on the 
U.S. market or from the lending banks U.S. securities 
to be used as collateral, such holdings remaining with 
the American banks. The loan being secured, the Stabil- 
ization Fund has increased its assets in the form of a 
new line of credit against American banks, and against 
these assets it may obtain from the Bank of France an 
advance in French francs, which may be used to pay 
off the debt to the Treasury, incurred as a result of being 
credited with the original loan. This complicated book- 
keeping mechanism allows the French Government to 
obtain from the American hanks a secured loan without 
any gold pledge as was required in 1947-49, and also 
to get advances in francs without having recourse to 
“provisional advances.” If the whole loan is treated 
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in this manner, the French Treasury would thus be able 
to raise about 70 billion francs (total government credit 
at the end of June 1950 amounted to 893 billion francs, 
including 167 billion on account of provisional advances 
and 45 billion on account of Bank of France advances to 
the Stabilization Fund). A similar technique was used 
at the end of 1949 when the French Government ob- 
tained for the National Railways a Sw fr 250 million loan 
from a group of Swiss banks. 

Part of the franc proceeds of the American loan will 
probably help finance the Monnet modernization plan. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 

August 9, 1950; Agence Economique et Finan- 
ciére, Paris, France, August 18, 1950; The 
Journal of Commerce, New York, N. Y., August 
18, 1950. 


French Tax Receipts 


Tax receipts in France for the first half of fiscal 1950 
amounted to 773 billion francs, i.e., 47 per cent of the 
estimated revenue for the whole fiscal year. In the first 
half of 1949, tax receipts amounted to 602 billion francs, 
or 43 per cent of the revenue for fiscal 1949. 

The increase in 1950 is due partly to the rise in prices, 
which averaged 10 to 15 per cent between the first half 
of 1949 and the first half of 1950. It is also due to new 
tax regulations, resulting in a better distribution through 
the year of income tax payments. Higher yields and 
more efficient assessment have also affected receipts. Of 
the total increase, 90 billion francs is attributed to 
income tax receipts. On account of the slackening of 
business activity in the first half of the year, receipts 
from turnover taxes (which provide about one half of 
total revenue) increased by only 8 per cent (24 billion 
francs). Receipts from customs duties increased by 22 
billion francs. 


Source: Agence Economique et 
France, August 17, 1950. 


Financiére, Paris, 


Revaluation of Belgian National Bank Gold Stock 


The Belgian Parliament approved, on August 9 and 10, 
1950, a bill turning over to the Government the profit 
on the revaluation of the gold stock and foreign exchange 
reserves of the Belgian National Bank following the 
September 1949 devaluation. The revaluation of the gold 
stock as of September 21, 1949 yields a profit of 
Bfr 4,415 million. The revaluation of the foreign ex- 
change reserves is not yet completed, but it will yield 
only a small profit or even a loss. 

The profit from revaluation is to be used only in the 
investment program and cannot be used to finance cur- 
rent Treasury needs. The tightness of the domestic 
money market and the difficulty of foreign borrowing at 
this time make this form of financing of a greatly 
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enlarged investment budget necessary. 

Sources: Echo de la Bourse, July 31, 1950, and Agence 
Economique et Financiére, August 18, 1950, 
Brussels, Belgium. 


American-Swiss Trade Agreement 

The American Government announced on August 17 
its intention to terminate its 14-year old trade agreement 
with Switzerland unless an escape clause were included, 
which aims at protecting the American watch industry 
against mass imports of Swiss movements and spare 
parts; it would allow the U.S. Government to suspend 
partially or totally any tariff reduction granted to 
Switzerland if increased imports caused undue hardship 
to domestic producers. 

The State Department has announced that Switzer- 
land is to notify by October 15, 1950 whether this clause 
will be accepted. Otherwise the agreement would term- 
inate on February 10, 1951. Its termination would in- 
crease U.S. tariffs on Swiss watch movements and spare 
parts by from 30 to 40 per cent. 

Source: The Wall Street Journal, New York, N. Y., 
August 18, 1950. 


Swiss Federal Finance 

The Swiss electorate rejected in a referendum on June 
4, 1950 a federal finance reform bill which was intended 
to provide a constitutional basis for the federal govern- 
ment’s sources of revenue, which since 1915 had relied 
largely on special emergency powers. It was proposed 
to leave the power of levying direct taxes in the hands 
of the cantons, which would, however, furnish an an- 
nual quota to the federal government from their own 
financial resources. An additonal direct federal tax on 
distributed profits, and on the capital and disclosed 
reserves of juridical persons, was to be retained, while 
the confederation would also continue to impose customs 
duties and other indirect taxes. 

In view of the rejection of this bill, the federal gov- 
ernment has prepared a new draft bill providing for a 
transitional financial regime, the present regime, which 
was due to expire at the end of this year, being pro- 
longed until December 31, 1954. This bill will be sub- 
mitted to a referendum vote. 

[This note corrects the note “Swiss Fiscal Reform 
Rejected,” in this News Survey, Vol. II, p. 398.] 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

July 24, 1950. 


Danish Wage Increases 

Denmark’s cost of living index for the July quarter 
was eight points above the index for the January quarter, 
when the last adjustment of wages took place. A general 
agreement provides for adjustments in wages twice a 
year if the cost of living index increases or decreases 
by more than 6 points since the preceding adjustment. 
The wage increases for workers and government em- 
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ployees that will now be made will amount to about 
DKr 100 million. 


Source: Bgrsen, Copenhagen, Denmark, July 30, 1950. 
Inflationary Pressures in Greece 


Recent world political and economic developments, 
coupled with such internal measures as abolition of 
import subsidies and of certain price control measures, 
have resulted in new inflationary pressures in Greece. 
Retail prices in Athens, as measured by the To Vima 
global index, rose 6.8 per cent between June 24 and 
August 5. 

At the same time, the demand for gold was greatly 
intensified, and as a result the gold sovereign rate in 
Athens rose from around 200,000 drachmas on June 24 
to about 226,500 drachmas on July 15. Further in- 
creases in the gold sovereign price were prevented only 
by strong intervention by the Bank of Greece, whose 
net sales to the public during July have been reported 
at a daily average of some 10,000 units of sovereigns. 
However, the gold pressure is reported to have eased 
during the first week of August, with the result that the 
Bank discontinued its intervention and the gold sovereign 
rate declined to approximately 224,000 drachmas. Pri- 
marily because of the increase in the price of gold 
sovereigns in terms of U.S. dollars (on the basis of black 
market quotations), the black market rate of the U.S. 
dollar (bank note) showed only insignificant changes. 
On August 5 it was reported at 16,900 drachmas (pre- 
mium 12.7 per cent) compared with 16,850 drachmas 
on June 24. The sterling (bank note) rate in the black 
market rose, however, from 36,400 drachmas (discount 
13.3 per cent) on June 24 to 39,500 drachmas (discount 
5.9 per cent) on August 5. Thus the corresponding cross 
rate between the U.S. dollar and sterling on the basis of 
these black market quotations was 2.34 on August 5 
compared with 2.16 on June 24. Black market quotations 
for foreign exchange transfers abroad showed greater 
increases. The rate for the U.S. dollar was reported 
on August 5 at 18,450 drachmas (premium 23 per cent), 
against 17,400 drachmas (premium 16 per cent) on 
June 24; sterling was selling for such transactions at 
48,900 drachmas (premium 16.4 per cent) on August 5, 
contrasted with 39,250 drachmas (discount 6.6 per cent) 
on June 24. The resulting cross rate between the U.S. 
dollar and sterling was 2.65 on August 5 compared with 
2.25 on June 24. 

Recent developments have also affected adversely the 
share and bond prices on the Athens Stock Exchange. As 
measured by the To Vima index, the prices of shares de- 
clined 15 per cent between June 24 and August 5, while 
those of bonds in drachmas dropped 14 per cent, and of 
bonds in gold 29 per cent. At the same time, the down- 
ward tendency of interest rates in the free money market, 
which had been evident since January 1950, was reversed 
beginning in the last week of June; indications are that , 
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free interest rates are again back to about the level of the 
first four months of this year. 
Sources: To Vima, Athens, Greece, June 27 and August 
8, 1950. 


West German Coal Price 


Last month the International Ruhr Authority ordered 
—by unanimous vote with the British representative 
abstaining—a reduction of about 20 per cent of the 
differential between German export and domestic prices 
for Ruhr coal. In principle, the policy of the Inter- 
national Ruhr Authority is directed toward the com- 
plete elimination of the dual price system. 

The price differential, which recently amounted to 
about DM 5 ($1.20 per ton) compared with about DM 8 
last fall, is to be reduced by decreasing German coal 
export prices by 25-27 U.S. cents a ton as of July 1. 
They had already been cut last fall from an average of 
$15-16 to about $12.50 per ton, and by some 50 U.S. 
cents per ton earlier this year. 

Since Western Germany’s competitive position in the 
European coal market has been strengthened by this 
move, a reconsideration of the British coal export policy 
may become necessary. The British coal export price 
is at present about £1 ($2.80) a ton higher than that 
charged to domestic consumers. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
July 18, 1950; New York Herald Tribune, 
Paris, France, August 7, 1950. 


Hungarian-Swiss Debt Settlement 


On July 19 an agreement was concluded between Hun- 
gary and Switzerland for the repayment of Swiss invest- 
ments in Hungary. Hungary has undertaken to make a 
global indemnity payment to Swiss creditors, amounting 
to 3.74 million forints and 29.98 million Swiss francs, 
of which 11.42 million francs is to be used for the 
repurchase of Swiss-owned Hungarian bonds; the re- 
mainder, about 18.5 million francs, will serve as com- 
pensation to Swiss owners whose property has been 
nationalized in Hungary. Hungary has also agreed to 
settle its “standstill debt” incurred in the thirties, by 
direct agreement with Swiss creditors through a prompt 
cash payment of 10 million francs for which the funds 
have already been accumulated. 

The repurchase of Swiss-owned Hungarian securities, 
comprising mainly a League of Nations Loan (Swiss 
series), City of Budapest Bonds, various other municipal 
obligations, and Mortgage Bonds of the Hungarian Na- 
tional Bank, will be effected at prices exceeding present 
market quotations; repayments will be made in two equal 
installments, the first within three months after ratifica- 
tion of the agreement, the second a year later. Indemnity 
payments for nationalized property are scheduled to be 
made each half year, in 20 to 40 installments. The 





61 





necessary funds will be provided by the National Bank 
of Hungary, which has undertaken an absolute obliga- 
tion to fufill the debt agreement; payments are not con- 
tingent upon the availability of foreign exchange pro- 
ceeds from current Swiss-Hungarian trade. 

A new trade and payments agreement between the 
two countries provides for an exchange of goods and 
services to the equivalent of 45 million to 50 million 
francs each way. Swiss deliveries are to include breed- 
ing cattle (1.5 million francs), dyes, textiles, tools, 
machinery, and watches (2 million francs). Hungary 
will export mainly wheat, feeding stuffs, cattle for 
slaughter, and various other agricultural products. In 
order to prevent payments difficulties arising from sea- 
sonal fluctuations in Hungarian exports, Switzerland has 
granted to Hungary a credit margin of 5 million francs. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, July 

29, 1950. 


Middle East 


Central Bank and Industrial Bank of Egypt 


The Bill for converting the National Bank of Egypt 
to a central bank, which has been approved by the 
Council of Ministers and passed by the Senate, is still 
withheld in the Financial Committee of the Chamber of 
Deputies for further discussion and modification. It is 
hoped, however, that the Bill will be discussed and ap- 
proved in the coming session of Parliament, at the end 
of this year. 

The president of the Industrial Bank of Egypt has 
submitted a memorandum to the board of directors 
recommending the lowering of the Bank’s interest rate 
from 6 to 3 per cent, and transforming the Bank from 
a private to a government institution. These changes are 
intended to put the Bank on a more competitive basis 
with other private banks and to facilitate its lending 
operations. 

The board of directors, however, approved the first 
recommendation and opposed the second one. The 
Bank is now negotiating with the Government in order to 
find ways by which any losses resulting from the new 
policy could be met by the Government and at the same 
time guarantee the private shareholders’ profits. 
Sources: Al Ahram, Cairo, Egypt, August 9 and 13, 

1950; The Financial Times, London, England, 
August 12, 1950. 


Gold Prices in Turkey 


Between September 1949, when gold prices in Turkey 
started to decline, and June 1950, the price of the Turkish 
gold sovereign (6.6151 grams fine) fell 34 per cent, to 
LT 32 (US$1 = LT 2.80) and that of gold bullion 
dropped 40 per cent, to LT 4.30 per gram. Since the 
beginning of the Korean war, however, the rise of gold 
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prices has been resumed. On July 22, the price of the 
gold sovereign was LT 38.70 and of gold bullion LT 5.16 
per gram. 

Source: Ulus, Ankara, Turkey, July 27, 1950. 


Turkey’s Foreign Trade Regulations 


The Turkish Government has issued new foreign trade 
regulations which take effect for exports on August 15 
and for imports on September 1, 1950. According to 
the new regulations, exports will be license free, except 
certain basic foodstuffs whose export is banned and a 
number of other important products, including tobacco, 
chrome, copper, and opium, which will continue to be 
licensed so that their destination may be controlled. 
Proceeds from certain specified marginal exports which 
make up about 2 per cent of the country’s total exports 
will no longer be surrendered to the Central Bank, but 
may be used to pay for imports within six months after 
they are received. 

Imports are divided into two categories, listed in 
schedules known as the primary and the auxiliary. No 
license is required for imports in the primary schedule. 
Payments for these goods may be made by direct ap- 
plication to the Central Bank, which is charged with the 
allocation and distribution of foreign exchange peri- 
odically to be assigned to it for this purpose by the 
Ministry of Commerce. For goods included in the 
auxiliary schedule, no foreign exchange will be issued. 
Imports of these goods may be paid for from the pro- 
ceeds of the specified marginal exports mentioned above, 
and by the use of private foreign exchange holdings, 
subject to prior authorization by the Government. 

Payments with the countries with which Turkey has 
payments agreements will be according to the terms of 
those agreements. Payments with non-agreement coun- 
tries will be in U.S. dollars, sterling, or any other cur- 
rency acceptable to the Central Bank. 

Sources: Ulus, Ankara, Turkey, August 10 and 11, 1950. 


Iranian Commercial Policy 


Import duties on foreign goods competing with simi- 
lar home produced goods have been raised in Iran, 
while a reduction of tariffs on noncompetitive foreign 
products has become effective. On the whole, the reve- 
nue from import duties is expected to remain unchanged. 

Sugar, cotton piece goods, transport conveyances, 
agricultural machinery, books, newsprint and chemicals 
needed by factories have been added to the list of 
goods which may be imported in unlimited amounts 
(see this News Survey, Vol. III, p. 36). 

Sources: Ettéla’at, Teheran, Iran, August 7 and 16, 
1950. 


Jordan's 1950-51 Budget 


A new Jordan budget for 1950-51 includes the recent- 
ly annexed area of Arab Palestine. Total revenues and 
expenditures have therefore been adjusted accordingly; 
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they now are estimated at 3.8 million dinars each (one 
dinar — US$2.80), compared with an earlier estimate 
of 3.1 million each (see this News Survey, Vol. III, p. 
37). 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., August 21, 1950. 


Far East 


Pakistan’s Trade Agreement With Poland 


Pakistan has concluded a one-year trade agreement 
with Poland to remain in effect until June 30, 1951. The 
agreement provides for a total exchange of goods valued 
at about US$39 million. Under the agreement. Pakistan 
will export jute, cotton, rice, and tea in exchange for 
coal, mefalwaré, themitcals, arid-téxtiles""* “"* * 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., August 21, 1950. 


China’s Tax Adjustments 


The People’s Government in Peiping announced at the 
end of June measures for tax adjustments which will be 
effective from July 1950. These adjustments include 
(1) a 4 per cent decrease of the average rate for the 
agriculture tax; (2) a 50 per cent decrease of the salt 
tax rate; (3) various decreases in tax rates on such com- 
modities as cigarettes, liquor, matches, canned foods, 
etc; (4) a reduction from 1,136 to 358 in the number of 
commodities subject to tax; (5) refunds of commodity 
taxes for some exports; and (6) reductions of income 
tax rates. The adjustments are made to aid in improv- 
ing production. 

Sources: Ta Kung Pao, Hong Kong, July 1 and 14, 
1950. 


Export-Import Bank Credits to Indonesia 


The Export-Import Bank of Washington has author- 
ized slightly more than $22 million of credits to Indo- 
nesia. The credits are allocations from the $100 million 
commitment in favor of Indonesia recently announced 
by the Bank, and will be used to assist in financing the 
rehabilitation of the country’s highway transportation 
system. 

A credit of $20 million was authorized for the pur- 
chase of motor vehicles, largely trucks, buses and spare 
parts. The Japanese occupation resulted in a serious 
crippling of the transportation system, and the shortage 
of trucks has limited the marketing of Indonesia’s agri- 
cultural and industrial products. An additional credit 
of $2.1 million was authorized for the purchase of road- 
building equipment. The postwar economic development 
of the country has been retarded by the inaccessibility of 
areas rich in natural resources. During the next five 
years, the Government plans to construct 1,000 miles of 
new highways, mainly in Sumatra, and the road-building 
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equipment to be financed under the Bank’s credit is vital 

to the completion of this program. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., August 20, 1950. 


U.S. Investment in Indonesia 


Two new desiccated coconut plants, with a total cost 
of US$3 million, will be established by the Indonesian 
Government and private American interests in Indonesia, 
The Indonesian Government will provide 51 per cent and 
the American business concern 49 per cent of the re- 
quired capital. 

Source: The Information Office of the Republic of the 
United States of Indonesia, Report on Indonesia, 
New York, N. Y., August 11, 1950. 


United States and Canada 


Interest Rates in the U.S. 


Two new offerings of U.S. Treasury notes, to mature 
in 13 months, were announced on August 18 by the 
Secretary of the Treasury. They will be offered to 
refund $13,570 million of certificates and bonds matur- 
ing September 15 and October 1, 1950. The coupon 
rate of 114 per cent on the new notes is the same as on 
the 13-month refunding issues of June 1 and July 1, 
totaling $10,168 million. 

An increase in the discount rate of the Federal Re- 
serve Bank of New York from 1% to 134 per cent was 
also announced on August 18 by the Board of Governors 
of the Federal Reserve System. (This rate applies spe- 
cifically to 90-day commercial loans and 9-month agri- 
cultural paper discounted with the Reserve Bank, but 
parallel adjustments generally follow in other interest 
rates charged by commercial banks on prime commercial 
paper, call loans, and “Federal funds” for meeting re- 
serve requirements.) An accompanying statement ex- 
plained that this action was taken in view of the $1.5 
billion expansion during the previous six weeks in loans 
and corporate and municipal securities at leading city 
banks, and was in accordance with the President’s de- 
cision to rely in major degree on fiscal and credit 
measures to curb inflation. 

Sources: Board of Governors of the Federal Reserve 
System, Press Release, Washington, D.C., 
August 18, 1950; The Wall Street Journal, 
New York, N.Y., August 19, 1950. 


U.S. Gross National Product 


The annual rate of U.S. gross national product reach- 
ed an all-time peak of $269.9 billion in the second quarter 
of 1950, according to a recent report of the Department 
of Commerce. The second quarter rate was $7.4 billion 
above that of the first quarter and $3 billion above the 
previous peak reached in the last quarter of 1948. The 
increase reflected the upswing in economic activity 
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already under way in the first quarter, and did not reflect 
pressures arising from the Korean crisis. 
Among the increases in the components, that of gross 
private domestic investment was the largest, at an annual 
rate of $45.9 billion compared with $40.5 billion in the 
first quarter. Inventory accumulation increased $2.1 
billion, purchases of producers’ durable equipment $2.3 
billion, and new construction $1 billion. Personal con- 
sumption expenditures rose $2.1 billion; most of this 
rise reflected price increases with little change in the 
volume of purchases. A rise in the dollar value of pur- 
chases of nondurable goods was chiefly responsible for 
the increase in this component. Net foreign disinvest- 
ment was practically the same as in the first quarter, at 
a rate of $2 billion; government purchases, at $41.4 
billion, also remained virtually stable. 
Seuree: Department of Commerce, Press Release, Wash- 


ington, D.C., August 15, 1950. 


Canada’s Foreign Trade 


The value of Canada’s imports in the first half of 1950 
was $1.5 billion and of domestic exports, $1.4 billion. 
The customary trade deficit with the United States and 
the active trade balance with the United Kingdom were 
both substantially reduced. Imports from the United 
States declined to $1,004 million, from $1,008 million a 
year earlier, while domestic exports rose to $905 million 
from $691 million. Imports from the United Kingdom 
rose to $187 million from $163 million, while exports 
dropped to $236 million, from $336 million. (All figures 
are in Canadian dollars.) 

Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, August 18, 1950. 


Latin America 


Dominican Republic Sugar Production 


The 1950 raw sugar crop of the Dominican Republic 
exceeded slightly half a million short tons, and was sold 
for $43 million. Almost the entire crop was sold to 
Great Britain for dollars. Under the British agreement 
the price is expected to average 41 cents per pound. 
Revenue from the 1949 crop amounted to $38.3 million. 
Source: Dominican Embassy, Dominican 


Republic, 
Washington, D.C., August 15, 1950. 


Ecuador Budget 


Ecuador’s budget estimates for 1951 include federal 
expenditures of 470 million sucres, and expenditures of 
municipalities and autonomous institutions estimated 
roughly at 730 million. For the first time, the budget 
is a single budget which includes funds for both the 
regular administrative expenses of the government and 
public works and other capital investment expenditures; 
this is in accordance with the recommendation of the 
UN Mission to Ecuador. 


The federal budget for 1951 is 56.5 million sucres 
less than the 1950 budget of 526.5 million sucres, which 
included 388.2 million for the ordinary budget and 138.3 
million for the extraordinary budget. In the absence of 
adequate funds, however, much of the expenditure au- 
thorized for the extraordinary budget has not been made. 
Sources: El Comercio, Quito, Ecuador, July 29 and 

August 5, 1950. 


Single Surcharge Rate in Peru 


Decree-Law No. 11,424 of the Peruvian Government, 
dated July 15, 1950, abolished all existing general and 
regional customs surtaxes on imports including con- 
sular fees, and replaced them by a single new tax or 
surcharge varying for different commodities, to be col- 
lected at a uniform rate in all Peruvian ports. 

The new surcharge is an ad valorem tax of 814 per 
cent to 221% per cent on the c.i.f. value of the goods. Im- 
ports after July 15, 1950, the effective date of the Decree, 
will therefore be subject to the regular rate of import 
duty plus a single surcharge based on the c.i.f. value 
of the goods. Several tariff classifications are exempt 
from the surcharge, while others are subject only to a 
specific import duty, which has been raised to include 
the equivalent of the previous multiple ad valorem sur- 
charge. 

In addition to the consular fee, the other principal 
charges, now consolidated, are the national education 
tax, unemployment tax, and the Santa Corporation tax. 

Article 5 of the Decree-Law states that merchandise 
receiving benefits under existing trade treaties will con- 
tinue to receive the same benefits as long as the treaties 
remain in force. 

The purpose of the decree is to simplify importing 
into the country and to permit easier calculation by the 
importer of the assessment applicable to his commodity. 
It is understood that the new measure involves no major 
change in over-all charges on imports, and that no in- 
creases are contemplated. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., August 14, 1950. 


Chilean Government Salaries and Customs Surcharges 


By Law No. 9,629, published on July 18, 1950, salaries 
of public servants in Chile have been increased by 20 


to 44 per cent. These increases, together with the ad- 
ditional costs of pensions and retirements, will result in 
an annual increase of about 4.5 billion pesos in govern- 
ment expenditures. 

The resources to finance the larger expenditures are 
to be obtained from increased taxation and from greater 
yields of certain taxes. Increased direct taxes (income, 
real estate, and inheritance taxes) will provide about 
2 billion pesos; and a greater yield of copper taxes is 
expected to account for another 1 billion pesos. The 
remainder is expected to be covered by the proceeds 
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from increased surcharges on customs taxes, duties, and 
exchange surcharges. 

The surcharge to be paid in local currency for cus- 
toms duties, storage fees, embarkation and disembarka- 
tion taxes, and other charges fixed in gold, affecting the 
import of goods, will be based on the exchange granted 
by the Consejo Nacional de Comercio Exterior for the 
import of those goods. The percentage of this surcharge 
for the different rates of exchange will be as follows: 
rate of 31 pesos per dollar, 540 per cent; of 43 pesos 
per dollar, 790 per cent; of 50 pesos per dollar, 930 per 
cent; and of 60 pesos per dollar, 1,140 per cent. 

To calculate the customs duties, the c.i.f. value of the 
imported goods will be determined on the basis of the 
rate of exchange actually paid by the importer. As to 
the duties and charges established in gold affecting ex- 
ports and other transactions, these shall bear a surcharge 
corresponding to the rate of exchange applicable. 
Source: Banco Central de Chile, Boletin Mensual, San- 

tiago, Chile, July 1950. 


Foreign Capital Inflow to Uruguay 


The inflow of foreign capital to Uruguay since the 
outbreak of the Korean war caused a decline in the free 
market dollar rate from 2.86 pesos per dollar on June 
23 to about 2.35 pesos in the week ended August 13. 
The Banco de la Republica entered the market, buying 
dollar exchange presumably to strengthen its dollar posi- 
tion and to restrain a too rapid valorization of the peso. 

The stock market, which had been depressed, has also 
been stimulated by the incoming capital, and market 
quotations have risen. 

Sources: El Pais, Montevideo, Uruguay, July 25, August 
7, and August 14, 1950. 


Corrigendum 

Volume III, No. 7, August 18, 1950, p. 50, item “Cost 
of Rearmament in France,” lines 10-11 should read: “‘ex- 
ceptional military expenditures of 2,000 billion francs 
(US$5.7 million) - - -.” 


International Financial News Survey, writter. by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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